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24 Juné 2011
OurRef:  65374/01

bear 8ir & Macam

‘We rafer o your recent request and are pleased o advise you that we are prepared to offer you a

lozn of £101 500,00 1o raise working capital.

The loan is subject to the following terms and conditions {“the Loan Conditions™):

1 SECURITY REQUIREMENTS

We wilt require a8 seourity:

14, A first legal charge over the freehold properly known as
(“the Security Praperty”).

12, A Deed of Assignment of Rental income.

The security will be in our standard form and will be for the benefit of and secure all your liabilities
to each and every company in the , Sroup of companies.

2. LOANDETAILS

2.1, The borrowers are:
Mr
- Mrs
22 The amount of the loan is £101,500.00 inclucling‘the sum of £1,500.00 in respect of our
arrangement fes,

53 The Loan must be repaid in full no later than the 22nd anniversary of the date of
c;n_rnpleﬁon (“the Termination Date”). :




3.1,

3.2.

3.3.

REPAYMENT TERMS

Subject to any provisions In 3.2. bélow:

1.
2.

6.
7
8

The Loan will be repaid in monthly instalments.

Subject to any changes in the Interest Rate (“the Interest Rate”) and fo the Loan

- Conditions-below, the first.inatalment will be £606.35. C e

You must pay us interest on your Loan and all sums falling due under it (including
any unpaid interest) ai the Interest Rate. '

The Base Rate in respact of this Loan is a variable rate and will on any day be Bank
of England REPO Rate (“the Base Rate”).

The Interest Rate is whickever is the greater of the Minimum Rate or the sum of the
Base Rate and the Interest Rate Margin (“the Interest Rate Margin”).

The Interest Rate Margin is 4%.
The Base Rale at foday's date is 0.5%.

The Minimum Rate is 3% (“the Minimum Rate”).

Monthly Instalments are o be paid by you a8 folfows:

1.

The Maonthly instalments are payable in arrsars commencing one month (to the
nearsst warking day) following the Month in which you take up the Loan,

You must pay & Monthly instalment each Monih thersafter urdil the Termination
Date or, if earlier, until the date that your total indebtedness to us has been

discharged.

in the event that at the Termination Dale there remaing any indebtedness to us,
such sum will be repayable on demand,

The instalment will be the aggregate of
1. all interest payable by you by the instaiment calculated in accordance with

the Standard Conditions;

2. such payment of principal in reduction of the fotal sums due under this
facility as we may determine may be necessary to be paid in any Month fo
achisve repayment of the balance on your account by no later than the

Termination Date;
3. any other sum which has fallen due and which we have agreed may be paid

hy Monthly instalment. '

The repayments referred to above shall be reviewed by the Bank on an annual basis &t
least and shall be sublect fo any variation to such amount as the Bank deems necessary o
ansure that the Loan is repaid by the Final Repayment Date. In the event of any
fluctuations in the Bank's Base Rate not being reflecied in revised repayments being
implemented following any review undertaken during the agreed term, then an additional
payment from you or refund by us to you (as the case may be) may be required at the end
of the agreed term, The amount of any such additional payment or refund will reflect the
fact that repayments made by yeu (until such time as they may have been réviewed and




revised repayments implemented) have: not reflected fluciuations I the Bank's Base Rate: - ..”

after any such fluctuations oeeur,

4. SPECIAL CONDITIONS TO BE SATIEFIEb BY THE BORROWER(S)

The following Special Canditions ate to be addressed to our, and/or to our advisors entire

satisfaction:

4.1. As a conditlon of this cormmerclal loan yau must open 2 business bank account wiits the
i rom which the commercial loan Direet Debit paytent will be taken, You

miust maintain this account while you remain a customer of ~and It must be in
place on or prior to cormpletion of the loan facllity.

42, We require you to provide appropriate identification, preferably a photocopy of & valid
passpott of driving licence with phiotograph.

45 We require sight of a valuation raport on - ‘  that
is to be undertaken by our pane! valuer. The cost of this is to be bome by you and we look

farward fo recelving your payment of £516 when returning this letter of uffer. Please note
wa reserve the tght to withdraw, aiter or otherwise modify this offer If the report is not to

our entlre satisfaction.
We will require the Valuer is to comment on the re-letre-sale.

Ahy valuation report addressed to us is valid for a period determined by the valuet subject
to & maximur period of 4 months. If completion of the loan has not taken place within that
period then we will require the valuer to provide written confirmation that we may sfill rely
on their original valuation for a further 4 months period, This will be at your expense. If the
valuer so chooses, they may revalue the property and this will be at your expense.
Sieilarly, should, as a result of the re-nspection/revaluation, there bea reduction it values,
we will reserve the right o reduce, amend or withdraw our gommitment to lend In ling with

our prevailing lending terms, which vary from fime to time.

4.4, . We will require' the accountant to confirm that there will ke no major changes to the
management figures provided for 7 i the final aceounts. This must
be to our entire satisfaction.

45, We shall require fo be in possession of a fully campleted and signed Direct Debit Authority
and we will nead this prior fo completion of the facility. '

46. You undertake to pay or direct payment of any rents received on the security property into
a " husiness bank account.

b. SPECIAL CONDITIONS TO BE SATISFIED BY SOLICITORS

The following Special Conditions are to be addressed to our, and/or to our advisors entire
satisfaction: '

51, We require our soliciiors to confirm a lease(s) is in place for:
“with & mirdmum rental Income of £7,000 per annum, and terms and conditions

to be o our solicitors entire satistaction.
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Wes requite sight of the-Assured Shorthold: Tenaney far

“with @ minimum rental income of £5,700 per annum and the terms and conditions are
in be to our solicitors’ entire eatisfaciion,

OTHER SPECIAL CONDITIONS

The following Special Condltions are for your informatian:

. 5.1.“

8.2,

8.3.

You have the right at any time within the first two years fallowing complation, te discharge
your indebtedness to us in full upon payment of the then oulstending balance on your
account plus six months interest calculated at the rate prevailing immediately prior to
payiment, You will have the right at any time thereafter, up to the end of the fifth year
following completion, to discharge your indebtedness to ug in full from payment of the then
outstanding balance on your account plus three monthe Interest caloulated at the rate
prevailing immediately prior to payment, You will ther have the right &t anytime thereafter,
to discharge your indebtedness ta us in full by making payment of the then outstanding
balahee an your aceount having previously given three clear months wiitters notise of your
intention to redeem or If no sush nofice i given, upon payment of the outstanding balance
plus thres months interest at the rate prevaliing immediately prior to payment.

Subject to any agreed retention the loan must be completed by 24/12/2011. So If you fail to
do so the Bank shall be entitled fo withdraw or amend this offer,

The Desd of Assignment of Rental income will riot be enforced unless there is an event of
default under the terms of the Letter of Offer or the security documentation.

STANDARD CONDITIONS

R e e e 2

In these Loan Conditions:

1. "we", "us” and "our” mean and ite successors and assigness;
2. “Month” or “Manthly” mean & calendar month;
3. simstalment Period” means the period between the instalments by which you repay

the Loan or interest on the Loan.

4. "Bysiness Day’ means a day (other than a Saturday or Suncay) on which banks
ppen for general business in London,

B, “Change of Gontral” means in relation fo a company, tat any person or group of
peraons acting in concert gains direst or indirect Control of that Cormpaly.

6. "Control” In relation to a company means

(a) having the power {0

(i) appoint or remove all or the majority of the directors of that company ar
(ii} give instructions in respect of the operations or busihess which the
directors are obligad fo cotnply; andfor
(b) helding or controlfing the voting rights in respect of at least 50% of the Issued

share capital of that company.




Vol svmsht
AN AR LA

7.2,

7.3,

7.4.

7.6.

e o SRiERGE- Documents? means this Offer Lettet,

guarantee or other form of sssurance from you to us in respect of any oof the
obligations of you as a borrower, any hedging agreement or any other docunent
that may be designated as & Finance Decument by botl you and us.

8. sminancial Indebtedness” means any indebtedness owed to any persen for ot it

respect of :

(a) monies borrowed;

. {b).any amount ralsed by -acceptance. under any acceptance .credit .facllity . or
dematerialised equivalent;

(¢) any armourt raised pursuant to any note nurchase facility or the issue of bonds,
notes, debentures, loan stock or any gimblar instrument;

(d) the amount of any liability in respect of any lease or hire purchase coniract
which would (in accorgance with generally accepted accounting principles in the
Urited Kingdor) be treated as a finance o caplial lease;

(g) receivables sold or discounted (other than any regeivables to the extent they &are
zold oh 2 hon-recaures basis);

() any hedging transaction erterad info i connection with protection against or
henefit from fluctuation in any rate or price; (and when calculating the vatue of
that transaction the marked to market value shall be taken into account);

(g) any countar indemnity in respect of any guarantee, bond, letter of credit or ather
instrurnent issued by a financial Institutior;

(hy any amount of any liability under an advance or deferred purchase agresment if
one of the primary reasons behind enteting Into the :
agreement is to raise finance or the agreement is in respect of the supply of
assets or services and payment is due mare than 90 days

after the date of supply;
(i) any amount raised under any other transaction having the commercial effect of

borrowing; and
(j) the amount of any lability in respect of any guarantee for any of the items

referrad 1o in paragraphs (a) = (i) above.

In the event of the Base Rate ceasing 1o exist, then the Interest Rate shall be set fo such
other rate or rates (with or without a margin) as we may reasonably determine from time to

time.

Unless the repayment terms I saciion 3 above otherwise provide, interest will accrue at
the Interest Rate on a day to day basis on the oulstanding balence. Interast i& debited in

arrears at the end of each Instalment Period.

If and so long as any part of the Loan is interest only and the Instalment Periad is Monthly,
the amaunt of interest on that part whih you tmust pay in arrears at the end of each
Instalment Perlod is calculated by Us antually in advance based upon the intersst rate
current at the date of our calculation and then divided into twelve equal amounts. The
difference between the amount of interest which is so paid in each instalment and the
amount which is actually charged will be debited or credited to you account as the case
may be. We reservé the right in our absolte discretion to chahge this method of
calculation so that, instead you are debited in arrears at the end of each Month with the
amount of Interest which has actually acerued during that Monih.

If the Base Rate changes whether between the date of this letter and the date you take up
this Loan or at any time, we reserve the right to amend the instalment {including the first) at

any time and from time ta time (whether or not we have previously exercised the right) 80

that the instalments incorporate:

sach-security- docurrertgaghr el s S
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2. such payment of principal in reduction of the tolal sums due ynder this faclily as we \
may determine may he necessary to be pald by any imstalment to achieve \
repayment of the balance on your account by the Termination Date;

3. any other sum which has fallen due and which we have agreed may be paid by
ingtalment.

78. " Our légal sosts will be péyai:le Ey you wiwether tha.transactién procseeds to carﬁpletic;h or
not. ‘The amount of these fees is setf out in the attached ‘Sulde to Fees’.

+7.  No letting (or future letting) of any part of the Security Property(ies) isfare 1o be made
withaut our prior written consent. '

7.8, The Bank ressrves the right to instruct & valuation of any security charged 1o the Bank
whare there are identiflable factars that change the risk prafile of the advance made to the
borrowet. The Borrowsr will allow such reasorable access as i required for this pupnse

and will be liable for the costs of no more than one such valuation in any 12 manth period

unless an Event of Defaull has ooourred,

78. .. _operates & pricing policy which Is the same for both direct |
customers and customers inroduced by intermediaries. Where an intermediary Is Involved ‘
the Bank may pay commisgion, at its entire discretion, o the intermadiary In :

acknowledgement of the work dane in introducing the application. By signing this offer you
:
!

consent to that paymert being made.
7.40. We reserve the right 1o alier, modify, vary, or withdraw this offer at any time before the loan

s taken up by you and an account has been opened in our books without being liabis
disclose any reason therefore and any decision hersunder shall be at our absolute

diseretian. .

741, Where we are lending to more than one hotrower, each borrower i liable 1o US
individually, as well as together with the other borrower(s) under this transaction.

742. |f at any time during the term of the loan repayment of the loan is in arrears to the extent of
two or more cahtractual instalments we will require a sum in compensation for our (
incressed administrative expense equal 1o one Morii's interest. Such interest will be

debited and charged at the interest Rate applicable on the outstanding balance
immediately prior fo the date of complate repayment or the Termination Date, whichever is

the earlier and will form part of the balance to be pald.

743, We may assign, ransfer o otherwise dispose of this agreement and any security given
under it and any amounts owed {0 us hereunder 1o any person without your consent and in
that connestion you consent fo the disclosure by us of the relevant information to any

actual or proposed purchaser, assignes or transferse or to any other person in connection

with sueh sale, assignment or transfer.

8. EVENTS OF DEFAULT

The Loan and all amounts debited to the Loan Account are due and repayable on demand by us
but we will not make such 2 demand unless there has been an Event of Default. Each of the

following is an Event of Default . l




8.2.
B.3.

8.4.

8.5,

8.6.

8.7.

. - A-Barrower fails topay any armount-due under e Binanes Decuments ontsrdus datefor -

payment and in accordance with the Finance Documents uniess the fallure to pay s due to
a technical error In the transmission of funds and payment is made within 2 Business Days.

The Borrower fails to comply with any Financial Covenant under the Finance Documerds.

Any Borrower fail fo comply with any provigion of the Finance Documents and, if thet fallure
to cormply is capable of remedy, it i5 not remedied within 10 Business Days of the earlier of
the Lender giving notice to the Borrower OF. that Barrawer hecarring aware of the failure to

comply.
Any representation of staternent made by a Borrower in any Finance Dacurnent or any

docurment delivered to the Lender under or In connection with any Finarce Document is
incotrect or misleading when made of deemed fo be made.

1,  Any Financial Indebietness of a Borrower is not paid when due nor within any
originally applicable grace period.

2. Any Financial Indebledness of @ Borrower (g declared to be or otherwise becomes
due and payable prior 10 its specifisd maturity as & result of an event of default

(however described).

3, Any facility for Finaneial Indebtedness offered to @ Borrower & withdrawn, cancelled
or suspended by @ oreditor of that Borrower as a resuit of an event of defaull

(however described).

4, Any creditor of a Borrower becomes entified to declare any Financial Indebtedness of
that Borrower cue and payable prior to its specified maturity as & result of an event of

default (however described).

Any Botrower [s unable or admits an inability to pay its debts or, by reason of actual or
anticipated financial difficuities suspends payment of any of ite debts or enters into
negotiations with any of its creditors with a view to rescheduling its debis.

Any step is taken with & view jiaH

1, the winding up, dissolution, administration or any analogous procedure in respect of
any Borrower;

2. the appoiniment of a receiver, trustee in bankruptey, lquidator, administrator or other
similar officer of any Borrower or its assats other than the presentation of a winding up
petition which i& frivolous and vexatious and is dismissed within 10 Buginess Days of If

earlier, prior to the date on which itis ad_verﬂsed; ar

4’ the rescheduling of the debts of any Borrower purstant to a reorganisation, voluntary
arrangement or otherwise.

8.8. Any steps are taken io erforce any Securily over the asssis of any Borrower,

8.9

"4, Any distress, execution or gimilar process affects the assets of any Borrower and is
not discharged within 10 Business Days. -

it becomes untawiul for any’ Borrower to perform” ity obligations under the Finance
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.10, Any Securlty oreated or expressed to be created by any Finance Document s not of
ceases to be valid and effective.

8.11. Any Finance Document ceases to be legal, valid, hinding or enfarceable.

8.12. Any Borrower ceases 10 carry o all or & maierial part of ite business of operaﬁons.
8.13. lfthe: Borx;omfér ls' a:l co'r.npahy, aChange of éoﬁtr;oi occ‘u;"s.' - '
8.14. Any Borrower who is @n individual diss or lacks mental capacity.

8.15. Any Borrawer which is & body corporate or & limited Niability parinership is dissolved or
wound up.

8.16. Any Borrower which is & trust or partnership is dissolved, terminated or wound up.

8.17. Any event seeurs ar circurnstances arise which have a Material Adverse Effect.

8.18..Any other event.or circumstance specified as being an Event of Default in the Facility Letier

CoCUrs,

8.19. While any Event of Default is cortinuing, the Lender may by giving notice to the Borrower: -

1. cancel all or any part of the Facility; and/or

2. demand immediale repayment of all or any part of the Loan, together with acorued
interest (including default interest) and any other sums sutstanding under any Finance

Document; and/or

3 declare that all or any part of the Loan i repayable on demand.

ENFORCEMENT

9.

g1 On the occurrence of an Event of Default and for so long a8 sLch fs continuing, the Bank
may by hotice to the Gustomer at any time thereafter: :

g.1.1 terminate its obligations under ttis Agreement, whereafter the same will be so terminated
and/or;

042 declare all amounis outstanding in respect of the Loan, accrued interest and all other
amounts outstanding to be () immediately due and payable , whereas the same will
wecome forthwith due and  payable without further demand or (i) payable on demand
whereupon the same will become repayable on demand being made by the Bank; and/or,

9.1.3 take any other action or pursue any othier remedy deemed by the Bank to be necessary o
enforce lis rights under this agreement.

9.2 Following a glamand under this Clause interest shall contiriue to be charged on any
mariies remaining unpaid before as well as after judgerment.

|
|
il
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It you wish to take up the Loan will you please sigh oneé copy of this Letter of Offer and return it fo
this office within fourteen days of today's date together with & note of the name and address (on
the attached sheet) of the Salicitors who wil be acting for you in this matter.

Please also farward your cheque for £600 belng a commitment fee. This sum will be sent to our
saficitore on completion fo be used as a cantribution towards thelr legal costs, Any sum, remaining

will--be. refunded to. you. but will:be forfaited In the svent that the loan doss not proceed. 1o

completion.

Yours faithfully

.Authorised Signature: ﬁ/@é) ................... e b —

We acknowledge and accept the above terms and conditions.

BIGNBE  corrsmesssisareemssermamsesssisstsassas st sssssssesysones DELBL rivssarsrrssansensersoerasas
Mr
SIGME s sersses e e DL s emssrsessssssssiannsnnres




